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 Weekly Wealth 

Friday 27th September, 2019     
Week Gone by 

 PM Modi in his keynote address at Global Business Forum said that India is planning to invest $1.3 trillion in modern infrastructure. 
 
 Trump said at United Nations that US China deal could come sooner than expected 
 
 The UK Supreme Court has declared suspension of the british parliament as unlawful. 
 
 Finance Minister Nirmala Sitaraman slashed corporate tax to 25.17% including surcharge without exemptions. 
 

 To  attract investment in manufacturing, local companies incorporated after October 2019 will pay tax at 15%.  

 

Week ahead 

 Auto stocks will be in focus as auto companies will start announcing monthly sales numbers for September 2019 starting from 1 Octo-
ber 2019. 

 
 In the primary market, IRCTC's initial public offering (IPO) open for subscription on 30 September 2019 and close on 3 October 2019. 

The company has set the price band for its at Rs 315 to Rs 320 per share. 
 

 The fourth bi-monthly monetary policy review meeting will be held by the Reserve Bank of India (RBI) on Friday, 4 October 2019. 
 

 On the macro front, India's infrastructure output data for August will be unveiled after market hours on Monday, 30 September 2019.  

 

Technical Overview 

Index closed with a gain of 2.11% at 11512. Index opened this week with gap up and remained volatile throughout the week post strong 
upmove last week. Index failed to close above 61.8% retracement level of its previous decline and has formed Doji candlestick pattern. 
Going ahead index to continue its upmove will have to surpass and sustain 11550-11600 zone, which if index does will open the way for 
11800-11860 levels while on the lower side support is seen at 11460-11400-11350.  

    B P    W E A L T H 

Source: Falcon, BP Equities Research 



Weekly Wealth                                                                    

Institutional  Research                           BP Equities Pvt. Limited (www.bpwealth.com)                        27/09/20 19            2  

            BP Equities reports are also available on Bloomberg [BPEP <GO>]  

NIFTY TOP GAINERS (WEEKLY) 

Scrip 27-Sep-19 20-Sep-19 
Weekly % 

Chg 

Bharat Petroleum 469.8 403.9 16.3 

Bajaj Finserv Ltd. 8550.4 7693.7 11.1 

HPCL 305.9 277.3 10.3 

Indian Oil Corp 145.6 132.6 9.8 

Bajaj Finance Ltd 4057.4 3702.2 9.6 

NIFTY TOP LOSERS (WEEKLY) 

Scrip 27-Sep-19 20-Sep-19 
Weekly % 

Chg 

YES Bank Ltd. 48.8 55.5 -12.2 

Tata Motors Ltd. 119.9 133.3 -6.0 

Zee Entertainment 273.6 301.4 -5.9 

Indiabulls Housing 390.1 428.4 -5.8 

SBI 281.2 301.7 -5.1 

WORLD INDICES 

Index 27-Sep-19 20-Sep-19 
Weekly 
% Chg 

Nikkei Index         21,879         22,079  -0.9 

Hang Sang Index         25,955         26,436  -1.8 

Kospi Index           2,050           2,092  -2.0 

Shanghai SE Composite           2,932           3,006  -2.5 

Strait Times Index           3,126           3,160  -1.1 

Dow Jones         26,891         26,935  -0.2 

NASDAQ           8,031           8,118  -1.1 

FTSE           7,440           7,345  1.3 

FOREX 

Currency 27-Sep-19 20-Sep-19 
Weekly 
% Chg 

US$ (Rs.) 70.5 71.2 -0.9 

GBP (Rs.) 86.8 88.8 -2.3 

Euro (Rs.) 77.1 78.3 -1.5 

Yen (Rs.) 100 Units 65.3 66.2 -1.4 

    B P    W E A L T H 

DOMESTIC INDICES 

Index 27-Sep-19 20-Sep-19 
Weekly % 

Chg 

Nifty            11,512             11,274  2.1 

Nifty Next 50            27,818             27,407  1.5 

Nifty 100            11,664             11,432  2.0 

Nifty 500              9,396               9,231  1.8 

Nifty Midcap 100            16,272             16,333  -0.4 

Sensex            38,823             38,015  2.1 

BSE 100 Index            11,644             11,433  1.8 

BSE 200 Index              4,821               4,736  1.8 

BSE 500 Index            14,900             14,643  1.8 

BSE Mid-Cap            14,266             14,120  1.0 

BSE Small Cap            13,332             13,204  1.0 

FII - ACTIVITY (Rs. Cr.) 

Date Purchases Sales Net 

26-Sep-19 9934.8 9197.6 737.2 

19-Sep-19 6997.3 7339.7 -342.4 

18-Sep-19 5340.8 6169.3 -828.5 

17-Sep-19 11057.8 8373.7 2684.1 

16-Sep-19 17032.3 16996.5 35.8 

 MTD 94,157.0 100,098.0 -5,941.1 

DII - ACTIVITY (Rs. Cr.) 

Date Purchases Sales Net 

26-Sep-19 7,486.7 7,147.4 339.3 

25-Sep-19 3,888.8 4,651.3 -762.5 

24-Sep-19 5,150.4 4,677.6 472.8 

23-Sep-19 10,074.6 9,782.7 292.0 

20-Sep-19 11,174.9 8,173.6 3,001.3 

 MTD 76,130.6 64,603.1 11,527.4 

https://money.rediff.com/companies/tata-motors-ltd/10510008
https://money.rediff.com/companies/tata-motors-ltd/10510008
https://money.rediff.com/companies/tata-motors-ltd/10510008
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BULK DEALS 

Date Scrip Name Client Name Exchange 
Deal 
Type 

Qty Trade Price 

16.09.2019 ICICI Lombard Ltd SBI Mutual Fund BSE Buy 8,000,000 1129.0 

16.09.2019 Yes Bank Yes Capital (India) Pvt Ltd NSE Sell 465,00,000 51.9 

15.09.2019 Varun Beverages RJ Corp BSE Sell 27,00,000 630.0 

15.09.2019 TAEL Abakkus Emerging Oppurtunities Fund NSE Buy 1,05,500 410.0 

(Source: NSE,BSE, BP Equities Research) 
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Are mutual funds truly safe for investors across the spectrum? 

    B P    W E A L T H 

(Source: Moneycontrol) 

They are inclusive, stringently regulated, have wider participation & offer propositions catering to multiple sets of risk-reward buckets. But 
How safe are they?  Concerns surrounding the safety net have lately become more prominent amidst surmounting noise around specific 
credit event, liquidity crisis within NBFC & HFC space coupled with overall volatility being witnessed in broader capital market. 
Mutual funds in India have a multi decade & far reaching story now which is on a pedestal gaining noteworthy momentum in light of finan-
cialization of the economy. Their trajectory has evolved over a period in many ways and in fact they are one of the matured investment 
vehicles for taking exposure in the market in developed world. 
Coming back to the safety, while there could be many perspective towards this aspect, it needs to be evaluated basis regulatory oversight, 
true to label approach, their ability to defend from unsystematic risks, transparency quotient and liquidity scale of the schemes by the virtue 
of underlying construct. 
Rationalization of the industry 

In recent times, regulatory vigilance on mutual funds has further intensified and lot more hygiene has been brought in to ring fence the 
interest of investors. Rationalization of conventional practises seem to be the flavour ranging from creating required uniformity in scheme 
definition, investible universe, adherence to the mandate to a very recent rationalisation of fees in sync with the asset base. 
Awareness building of AMFIs ‘Mutual Fund Sahi Hai’ campaign and various incentive structures, have tremendously scaled the visibility 
with an increase in overall penetration and reach in Tier 2 & Tier 3 markets. Furthermore, consistency and clarity in the construct, regular-
ized framework and introduction of total return index for benchmarking would go long way in easing of dilemma around peer fund compari-
sons, potential risk & generic mandate of the scheme. 
Diversification 

Another key aspect is diversification. While the systematic or market risk is something that one lives by, mutual funds offer reasonable 
cushion to mitigate unsystematic risk or diversifiable risk in the portfolio. Unsystematic risk is the risk of uncertain outcomes emanating 
from exposure in specific security which tends to get mitigated to an extent through their exposure in pool of securities. 
Further segregation of fund categories basis their construct, mandate and composition offer multi layered risk - reward opportunities keep-
ing an overview of end objective, risk appetite, broader expectations and investible horizon. Such varied bucket of offerings creates much 
needed flexibility for an advisor or investor to structure a blended portfolio construct with complimentary positionings. 
Investors falling within a safety bucket on a risk scale could avoid high beta or aggressive fund positionings by restricting their exposure to 
relatively stable and conservative fund offerings with similar objective. To simplify this further, a risk averse investor would be better off not 
investing in focussed, high beta, sectoral or thematic kind of funds and should ideally evaluate large cap or multi cap funds given his sensi-
tivity towards possible portfolio drawdowns and erosion in gains or invested capital on an ongoing basis. 
Transparency 

An overlay of SRO (Self-Regulatory Body) i.e. AMFI for mutual funds along with market regulator have successfully managed to keep the 
entire space compliant and created necessary ring fencing to ensure investor is protected against any possible misconducts at any given 
point of time. Entire enforcement on publishing of fund or scheme data, incentive earned by distributor to sharing of remuneration of man-
agement team has managed to keep the entire segment vigilant. 
Mushrooming of various Fintech’s, leading research providers, execution platforms and extremely well equipped and connected advisors 
across geographies offer additional layer of comfort and ensure investor is always abreast with know-how of the industry per say and stays 
in complete grip of his invested portfolio. Such level of transparency has further smoothened out entire decision-making process at various 
levels for the investor. 
Conclusion 

Mutual funds enjoy wider acceptance and this acceptability may not really be contentious, it is quite imperative to be sensitized about vari-
ous factors that may potentially alter entire risk reward scenario which could arise on multiple counts. Fund manager from time to time 
make necessary alignment to their views basis the market dynamics where underlying portfolio composition would eventually mirror the 
shift in views through selection or reshuffling of portfolios. 
There is no clear winner and they keep rotating hence one needs to ensure constant engagement with respective advisors on continuity of 
suitability of funds already invested in or any perceived or realised changes warrant amendments within the portfolio. 
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    B P    W E A L T H 

Wipro 

Share Holding Pattern (%) 

Sector Outlook Positive 

Stock 
 

CMP (INR)                            402 

Target Price (INR)  481 

BSE code 524715 

NSE Symbol SUNPHARMA 

Bloomberg SUNP IN 

Reuters SUN.BO 

Key Data 
 

Nifty 11,512 

52WeekH/L(INR) 350/650 

O/s Shares (Mn) 2399 

Market Cap (INR 
bn) 

965 

Face Value (INR) 1 

Average volume 
 

3 months 82,11,852 

6 months 75,15,890 

1 year 94,93,710 

Relative Price Chart 

Company Overview  

Sun Pharma is the fourth largest speciality generic pharmaceutical company in the world. 
Founded in 1983, Sun Pharma has grown to become India’s largest pharmaceutical com-
pany with global revenue of over $4 billion. The company manufactures and markets a 
large basket of pharmaceutical formulations covering a broad spectrum of chronic and 
acute therapies. It includes generics, branded generics, complex or difficult- to-make tech-
nology-intensive products, over-the-counter (OTC) products, anti-retrovirals (ARVs), active 
pharmaceutical ingredients (APIs) and intermediates. The company’s global presence is 
supported by over 40 manufacturing facilities. India and the U.S. are the predominant mar-
kets, accounting for nearly 65% of revenue.  

Investment Rationale  

Ramp up in specialty products as well as quality approvals from Halol to enable US growth 
going forward 

Ilumya and Cequa are together expected to contribute US$450mn in additional sales by 
FY21. Patient and Physician expectations on treatment goals are getting revised upwards 
which is leading to higher usage of biologics. This factor coupled with the need to switch in 
case of patients treated for psoriasis is expected to drive adoption for Ilumya. On the other 
hand, Cequa addresses the market for the treatment of dry eye disease with an addressa-
ble market size of US$1.7bn. This approved drug can be beneficial in a market that is cur-
rently under-penetrated because of lack of effective treatment options. It is apparently the 
first drug to have demonstrated statistically significant improvement, relative to the vehicle 
for both conjunctival staining and unanaesthetised Schirmer’s test, in addition to a reduction 
in corneal staining. We expect the US business to grow at higher single digit from FY19-

21E on the back of an improvement in base business performance, specialty launches and 
Halol decongestion 

Domestic Market: New launches to drive revenue growth  

Domestic Formulations Business grew 6% over the last three years which was lower than 
13% seen in the 3 year period before. The slowdown was due to a regulatory disruption 
caused by demonetization, GST, AML-related restructuring, etc. However, a recovery in 
growth to low double digits for the next three years is expected with 13% stead growth 
coming in from the ROW/EM markets over the last three years.  45-50% of Sun's consoli-
dated sales are derived from India and EM markets, where the underlying market growth 
is in high single digits/low double digits. Sun is best placed to capitalize on this as the un-
derlying market is set for a growth and along with the market Sun will also grow roughly in 
line with limited additional cost, and achieve margin expansion. 

Valuation and Outlook 

The headwinds in the US for SPIL’s generic business are easing and the specialty busi-
ness is positioned for a ramp-up post recent approval for specialty assets – Ilumya for 
psoriasis and Cequa for dry eye disease. We expect a turnaround in its US business go-
ing forward as an outcome of its strategy to invest in building a specialty portfolio so as to 
gain immunity from steep price erosion and be able to scale up from the current level.  This 
optical move is the culmination of the long ongoing attempt of the management for a shift 
from generics to specialty in the backdrop of US headwinds. We believe this act as a key 
differentiator compared to its peers. Considering all of these factors we give a BUY rating 
on the stock with target price of INR 481 (20x of FY21e earnings).  

 

 

Pharmaceuticals 
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    B P    W E A L T H 

Source: Company, BP Equities Research 

Key Financials 

YE March (Rs. millions)  FY17   FY18   FY19   FY20E   FY21E  

Revenue 313,081  264,155  290,659  336,583  369,568  

Revenue Growth (Y-oY) 11.4% (15.6%) 10.0% 15.8% 9.8% 

EBIDTA 96,822  55,348  62,736  77,078  84,262  

EBIDTA Growth (Y-o-Y) 18.7% (42.8%) 13.3% 22.9% 9.3% 

Net Profit 69,644  20,957  26,654  50,487  57,653  

Net Profit Growth (Y-o-Y) 53.2% (69.9%) 27.2% 89.4% 14.2% 

Diluted EPS 29.0  8.7  11.1  21.0  24.0  

Diluted EPS Growth (Y-o-Y) 53.2% (69.9%) 27.2% 89.4% 14.2% 

Key Ratios 

EBIDTA (%) 30.9% 21.0% 21.6% 22.9% 22.8% 

NPM (%) 22.2% 7.9% 9.2% 15.0% 15.6% 

RoE (%) 19.0% 5.5% 6.4% 11.0% 11.3% 

RoCE (%) 20.8% 11.4% 12.1% 13.9% 14.2% 

Valuation Ratios 

P/E (x) 13.8x 46.0x 36.2x 19.1x 16.7x 

EV/EBITDA 9.4x 17.5x 15.9x 0.3x 0.2x 

P/BV (x) 1.6x 1.4x 1.5x 1.5x 1.5x 

Market Cap. / Sales (x) 3.1x 3.7x 3.3x 2.9x 2.6x 



 

 

Weekly Wealth                                                                    

Institutional  Research                           BP Equities Pvt. Limited (www.bpwealth.com)                           27/09 /2019            

            BP Equities reports are also available on Bloomberg [BPEP <GO>]  

Research Desk                                                                      Tel: +91 22 61596406 

Disclaimer Appendix 

Institutional Sales Desk                        Tel:  +91 22 61596403/04/05 

Analyst (s) holding in the Stock :  Nil 
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